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1 . USLO DOES WISH TO EOLLOW UP WASHINGTON DISCUSSION WITH 
MINMETALS HERE IN PEKING. ASIDE EROM IMPORTANCE OE THIS 
PARTICULAR ISSUE, IT IS NECESSARY EOR OUR RELATIONSHIPS 
HERE THAT WE RESPOND TO A PRC AGENCY THAT HAS PLACED A 
PROBLEM BEEORE US. ASIDE EROM PROVIDING MINMETALS WITH 
GENERAL BACKGROUND AND EXPLANATION OP EXPORT LICENSING PROGRAM, 
ARE WE CORRECT IN ASSUMING THAT OUR PRESENTATION SHOULD 
MAKE CLEAR THE POLLOWING POINTS: 

A. REGARDING CARRYOVER OP ORDERS LICENSED DURING SECOND 
HALF OF 1973 BUT NOT YET SHIPPED, THE PRC SHOULD URGE SELLERS 
TO MAKE SHIPMENTS BEEORE THESE LICENSES EXPIRE. (HOW LONG 
ARE THOSE LICENSES EPFECTIVE BEFORE THEY EXPIRE?) 

B. REGARDING THOSE ORDERS LICENSED DURING THE SECOND 
HALF OF 1973 WHICH ALREADY HAVE EXPIRED, THE US WILL CONSIDER 
EXTENDING THEM DEPENDING ON THE CIRCUMSTANCES. BUT 
EXTENSION IS NOT AUTOMATIC, AND DEPENDS ON WHETHER OR NOT 
THERE IS HARDSHIP (PARA 2 REFTEL). THUS, THE PRC 
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AVAILABILITIES, AND SHORTFALLS. WE NEED THE SAME 
KIND OF INFORMATION IN CONNECTION WITH ANY POSSIBLE 
SUPPLEMENTARY ALLOCATION FROM THE CONTINGENCY RESERVE. 

C. REGARDING THE FIRST QUARTER ALLOCATIONS FOR THE PRC, 
MINMETALS SHOULD DEAL WITH THOSE FIRMS WITH WHICH IT HAS DONE 
BUSINESS IN THE PAST, SINCE ONLY THEY ARE ELIGIBLE TO SHIP 
SCRAP TO THE PRC UNDER THE PRESENT PROGRAM. THE SAME WOULD 
APPLY TO ANY SUPPLEMENTARY ALLOCATION, IF ONE IS GRANTED FOR 
THE PRC, FROM THE CONTINGENCY RESERVE. 

2. USLO WOULD APPRECIATE EARLIEST ADVICE ON THE ABOVE 
POINTS. WE WISH TO HAVE FOLLOWUP CONVERSATION WITH MINMETALS 
ASAP, BUT WIT T. WAIT FOR MATERIALS THAT HAVE BEEN POUCHED TO 

US (PARA 12 REFTEL) IF DEPARTMENT BELIEVES THESE ARE ESSENTIAL 
TO OUR PRESENTATION. 

3. WHILE WE ASSUME THERE ARE SOUND REASONS FOR PERMITTING 
EXPORTERS TO RECEIVE AELOCATIONS ONLY FOR THOSE COUNTRIES 
WITH WHICH THEY HAVE HAD TRADE DURING THE BASE PERIOD, WE 
BELIEVE SUCH A REQUIREMENT IS PARTICULARLY ONEROUS FOR A 
COUNTRY SUCH AS PRC WHOSE QUARTERLY QUOTA ALLOCATION UNDER 
PRESENT LICENSING PROGRAM IS SO SMALL, AND WHOSE 
EXPERIENCE IN MAKING PURCHASES FROM THE US HAS BEEN SO 
SHORT. THIS CERTAINEY COMPOUNDS THE DIFFICULTIES FOR THE 
CHINESE, AND POSSIBLY THEIR RESENTMENT OVER THE IMPACT 

ON THEM OF THIS PROGRAM. IS ANY FLEXIBILITY POSSIBLE IN 
THIS REGARD? 

JENKINS 
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